This format printed and signed in buyer’s letterhead


LETTER OF INTENT
Ref No. : XYZ/LOI/123
Date : 16 April 2010 

To : weizhou International Co.,Ltd
Att. : Mr.  Walter shiu 
Dear Sir,

RE:  LETTER OF INTENT TO PURCHASE HMS 1&2 80:20 

  We, XYZ Corporation, hereby state and represent that it is our intention to purchase, and we hereby confirm that we are ready, willing and able to purchase the following commodity as per the specification and in the quantity and for the price as specified in the terms and conditions as stated below.

Commodity:
HMS 1 & 2.

HMS 1 consists at least eighty percentage (minimum of 80%) of the total quantity and 

HMS 2 consists less than twenty percentage (maximum of 20%) of the total quantity. 

Quantity: 
10,000MT per month with an annual contract of 12 months OR 10,000MT Spot.
Price: $ XXX/MT

Price Term: CIF INCOTERMS 2000
Origin: United States of America
Destination: Haiphong port, Vietnam.
Shipment: by 20’ container.
Payment:  Irrevocable Non-transferable L/C at sight opened by first class bank.
Performance Bond: 2%

Payment Terms:  
1. 12 Contains or 10% Advance If as good faith deposit to secure the price for first purchase.
2. Rest paid when goods leaves the yard for FOB OR by LC for export.

Procedure: 

1. Buyer sends the LOI.

2. After price negotiation Seller sends the FCO.

3. Buyer signs the FCO.

4. Seller sends the Contract.

5. Buyer signs the Contract.

6. Seller invites the buyer for yard visit.

7. Buyer issues the LC

8. Shipment begins

Inspection: SGS OR equivalent at loading port for quantity and quality
Penalty for non-delivery: 5% of the Contract value.
Claim for Quality:

1. Short weight over 0.5% against BL net weight: full unit price of contract

2. Impurities over 0.5% against BL net weight: full unit price of contract.

3. Explosive material: USD1000/pcs

4. HMS 2 over 20% to 30% against B/L net weight: USD15/MT; over 30% against B/L net weight: USD30/MT

5. Various bundles USD40/MT

6. Non-ferrous: USD10/MT

7. Thin sheet: USD 50/MT

8. Tin can in bundle or loose: Not acceptable, if shipped: Full unit price of the contract.

BANKING CO-ORDINATES OF BUYER:

BUYER ACCOUNT NAME: 

BANK NAME: 

BANK BRANCH: 

BANK FULL ADDRESS: 

Bank Tel: +Country Code – Area Code –Number

Bank Fax: + Country Code – Area Code –Number

BANK OFFICER CONTACT:

SWIFT NUMBER: 

ACCOUNT NUMBER:

Name:

Sign & Seal:

Designation:
